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i BARCT (Handouts)

Boilers/Heaters = Internal Combustion
(non-refinery, non- Engines
utility) = Glass Melting
= Refinery Boilers & Furnaces
Heaters = Curing & Drying
= Utility Boilers Ovens
= Gas Turbines = Metal Melting &
= FCCUs Heat Treating

s Cement Kilns s Misc. Combustion



i BARCT

= ARB staff concurs with BARCT
determination

s Limited feedback from stakeholders



i ARB Comments

= Accepts 10% adjustment with AQMD
justification
= Accepts 2 phase reductions, recognizing

that the difference between 2 methods
reflects growth projections

s Need commitment to submit SIP
reductions for Phase 11

= Need to account for exemptions from
reductions under 2003 AQMP set-aside




i Proposed Amended Rules

= 5.4 tpd = allocation approach, i.e.,
peak year x New BARCT

= /.4 tpd = AQMP Approach with 10%
adjustment

= 2-phase reduction approach:
= Phase I: 5.4 tpd reductions by 2008

=« Phase II: 2.0 tpd additional reductions by
2010 subject to RTC price




i Proposed Amended Rule 2002

= 12-month rolling average RTC price

= Price exceeds $15,000 per ton during
2009 compliance year or later

= Incremental NO, reductions can be
used as non-tradable RTCs



Proposed Amended Rule 2002

i Cost-Effectiveness

= Adopted or amended AQMD stationary source rules
that were subsumed into RECLAIM standards

= Recently adopted or amended AQMD stationary
source rules standards

= 1991 AQMP control measures that were subsumed
into RECLAIM standards

= 2003 AQMD control measures (up to $22,000)
= Past rules & 2003 AQMP (2003 $),

$1,600 - $34,000
» Projected new BARCT (2003 $),

$4,000 - $17,500




i Proposed Amended Rule 2002

= 12-month rolling average price exceeds
$20,000 per ton during 2009
compliance year or later

= Incremental NO, reductions can be
used as tradable RTCs

= Accessability or tradability contingent
on authorization from the Governing
Board



Proposed Rule Amendments
i Summary of Major Comments

= Reductions are too much, further
reductions beyond 3 tpd may be
damaging to the market

= Power producers should not be
reinstated into RECLAIM

= [here should be no “Across the
Board” programmatic reductions

= RTCs held by common ownership
should be tradable in 2009 and later



Proposed Rule Amendments

Summary of Major Comments

= Mitigation Fee Program should be
extended

s Programmatic reductions should start
in 2007

= The BARCT cost-effectiveness
threshold needs to be stated

= RTC taking in financial statements



Proposed Rule Amendments
i Summary of Major Comments

= Municipal power producing facilities
should be exempt from the
programmatic reductions

= Equipment life greater than 10 years
should not be used for cost-
effectiveness analysis

= Facilities that have implemented all
feasible controls should be exempt
from reductions



i Proposed Resolution

= In the future, assess BARCT in
conjunction with each AQMP update

= For the 12-month rolling average of
NOx RTC prices, report to the
Stationary Source Committee:
= On a quarterly basis, or

= More frequently if there is significant
increase in the average price




i Proposed Resolution

= When the 12-month rolling average exceeds
$15,000/ton, immediately initiate:
= Program evaluation, and
= Potential rule amendments

To determine appropriate emission reduction
levels while maintaining market stability

= In conjunction with each AQMP update,
assess the appropriate time to submit the
Phase II reductions



i Next Steps

= Thursday, August 12, 2004 (GB)
= 9:00 AM - Public Consultation Meeting
= 1:00 PM - Next Working Group meeting

= Set Hearing August
= Rule 2007 September Public Hearing

= Remaining Rules — 60 Day Set for
October




