Comment on the Draft 2022 AQMP

Comment Letter #64

Blrenglhvasing th Yokl of Busisess Bince 2008

July 5, 2022

Wayne Nastri
Executive Officer
South Coast Air Quality Management District

Via email AQMPteam@agmd.gov
Re: South Coast AQMD - Draft Air Quality Management Plan
Dear Mr. Mastri:

We are contacting you on behalf of BizFed, the Los Angeles County Business
Federation. We are an alliance of over 220 business organizations who represent
over 450,000 employers in Los Angeles County. We are writing to comment on the
South Coast Air Quality Management District (SCAQMD) Draft 2022 Air Quality
Management Plan (AQMP).

First, we would like to thank the district for its tireless work improving air quality in
the South Coast Air Basin. Like you, we desire to see continued emissions reduction
while maintaining the region’s economic vitality. This is not an easy feat. We
appreciate the staff and board’s diligence in bringing diverse groups to the table to
map out the most effective AQMP as possible.

Second, we appreciate the district responding to our request and extending the
comment period deadline to July 5 for the AQMP initial draft chapters and July 22
for the Appendices. We offer this letter as a high-level overview of the AQMP and
will submit a more technical letter addressing the appendices at the later date.

As you are aware, BizFed represents businesses large and small from a wide range
of industries throughout the South Coast Air Basin. Many will be writing their own
individual comment letters that specifically address the impacts to their industries.
Our letter addresses the impacts of the business community as a whole and
presents a high-level regional observation of the Draft AQMP. We have done our
best to highlight the overarching concerns of our diverse membership, and we hope
you take them into consideration.

Limited Stakeholder Participation
While we are grateful for the extension of the initial comment period deadline, we

are still concerned that the AQMP is being rushed with limited stakeholder
engagement. The workshops conducted by staff over the past year presented a
broad overview of what to expect in the AQMP but gave little direction or details
until the actual draft was released. What's more, staff released the document the
same time the California Air Resources Board {CARB) released their Draft 2022
Scoping Plan Update, and LA County released their Draft 2045 Climate Action Plan.
Conducting a thorough review of all these documents and supporting materials take
a significant amount of time, stakeholder outreach, feedback, and collaboration to
provide the most effective comments.

Many of our members do not have the resources to effectively comment on each
draft and have had to "pick-and-choose” where to focus their response or they have
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had to submit premature comments that could have been more thorough had they
had the extra time. We recognize the SCAQMD is limited in resources and have
their own deadlines, however, something as significant as the AQMP need not be
rushed or in competition with other jurisdictions, and enough time should be taken
to get it right.

Draft Stationary and Area Sources Control Measures
We have great concern with the staff placing "everything on the table” for

statiomary source control measures. As mentioned in the draft, the AQMD has
already passed or in development of significant regulations, such as RECLAIM
reform, Warehouse, Port and Railyard Indirect Sources Rules and others. What's
more, most of the emission impacts come from mobile sources in CARB's
jurisdiction. Considering a residential and commercial natural gas phase out of
water heaters and cooking equipment will likely not get the South Coast Air Basin
into attainment but will instead increase the costs of housing, living, and conducting
business throughout the region. Local jurisdictions are already considering similar
regulations and alter language as determined to make the most sense for their
municipality. Considering the geographic size and diversity (economic, population
and other) of the South Coast Air Basin, the district needs to be careful in imposing
“one size fits all” restrictions that would likely have significant, detrimental impacts
in some communities when compared to others.

QOut of Date Data
Much of the data used in the draft AQMP are based on MATES V, with data collected

in 2018, four years ago. This data is out of date and with rapid advancements in
technology, effects of the two-year pandemic, new rules from the AQMD, CARB and
SCAG, it would make sense for the district to not consider additional sweeping
control measures until MATES VI has been completed with more up-to-date data to
determine where the next round of emission reductions should be targeted.

BizFed supports an all-the-above approach to our energy needs. We believe that a
diversified energy portfolio is necessary to mect our clean air and GHG goals while
also balancing equity and most importantly - energy reliability. We therefore
support hydrogen, clean and renewable natural gas, electrification, solar, wind, the
ongoing, albeit more clean and efficient use of petroleum, and other means to
ensure we are lowering greenhouse gas emissions (GHG) while keeping costs low,
supporting jobs, and mecting our cconomic demands.

The impacts to the grid from a one-size-fits all strategy would be devasting and
both businesses and consumers would be impacted. Adopting policies without a
thorough assessment of existing infrastructure, technology and energy alternatives
is a risky proposition.

As the AQMD continues to push forward on its goal of achieving emission
reductions, it is important that the AQMD adequately account for the development

of the infrastructure necessary to support desired zero-emissions technologies. At
present, the infrastructure for both leading options (electricity and hydrogen) is
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insufficient and the implementation of any Control Measures that rely on zero-
emissions technologies must analyze the feasibility of both the technology and the
infrastructure. Any feasibility determination of a Control Measure, including the
implementation date of the control strategy as well as the cost to comply, must also
incorporate an infrastructure analysis. It is insufficient to simply analyze the
demand of the AQML’'s measures, as the ability of utilities to bulld infrastructure
and supply adequate electricity and hydrogen Is also impacted by the demand the
zero-emission measures that CARE and other agencies are adopting during the
same time frame, as well as the necessary agency approvals it will take to permit
the infrastructure.

Finally, the AQMP's socioeconomic analysis as a whole must account for the
infrastructure costs. We look forward to working with you to ensure the AQMP
includes a robust and accurate zero-emissions determination.

Conclusion

The district has made significant strides in air reductions during the past 30 years,
despite a significant population increase, and it should be proud of its
accomplishments. These reductions were done in collaboration with many
stakeholders, in particular the business community. We respect that AQMD is
placed in a uniguely challenging situation to reach attainment. The business
community stands ready to help the district achieve reductions as possible. As a
reminder, sustainability isn't just about the environment. It's also about the
sustainability of communities, the region’s economy, and good-paying jobs. All
needs to be taken into consideration and balanced to effectively address the
region’s challenges.

We look forward to continuing our work with the district to see more reasonable
reductions made in a way that is equitable, lasting and duplicatable.

Thank you for your consideration of our letter. If you have any questions, please
contact BizFed’s Director of Policy and Adwocacy Sarah Wiltfong at
sarah.wiltfong@bizfed.org.

Sincerely,
; ,-f’ 1, };E:g
prgaL— Aldbud' i -ff;f
Brissa Sotelo-Vargas David Fleming Tracy Hernandez
BizFed Chair BizFed Founding Chair BizFed Founding CEQ
Valero IMPOWER, Inc.
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