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1.0
INTRODUCTION

This document, prepared pursuant to the California Environmental Quality Act (CEQA), Public Resources Code 21000 et seq., constitutes an Addendum to the November 2001 Final Environmental Impact Report (EIR) for the Chevron - El Segundo Refinery California Air Resources Board (CARB) Phase 3 Clean Fuels Project (SCAQMD, SCH No. 2000081088, certified November 30, 2001).  An Addendum is the appropriate CEQA document for the revisions to the proposed project because the revised proposed project constitutes a change to the previously approved project and the changes do not trigger any conditions identified in CEQA Guidelines §15162.  Pursuant to CEQA Guidelines §15164(c), an Addendum need not be circulated for public review.

The November 2001 Final EIR was prepared to assess potential adverse environmental impacts associated with Chevron’s CARB Phase 3 Clean Fuels Project, which was developed to comply with CARB regulatory requirements to remove methyl tertiary butyl ether (MTBE) from product gasoline and to produce and distribute product gasoline meeting CARB Phase 3 reformulated gasoline specifications. 

The primary objective of this Addendum is to discuss revisions to Mitigation Measure H-2 of the Final EIR.   Mitigation Measure H-2 was developed to reduce the risk of upset from a new pentane storage sphere to be located at the Chevron El Segundo Refinery (Refinery) and a new ethanol storage tank to be located at Chevron’s Montebello distribution terminal.  As the proposed revisions are limited to Mitigation Measure H-2, no new significant adverse impacts not already addressed in the Final EIR will occur.  The revision to Mitigation Measure H-2 is primarily limited to monitoring processes and techniques at the distribution terminals.  In addition, the proposed revisions will not make significant effects substantially more severe than previously evaluated in the November 2001 Final EIR.  The hazard impacts associated with the new pentane storage sphere and new ethanol storage tank are considered significant even after the implementation of Mitigation Measure H-2 as written in the Final EIR and as revised in this Addendum.

CEQA requires evaluation of proposed projects that have the potential to generate significant adverse environmental impacts.  The South Coast Air Quality Management District (SCAQMD) has been designated the lead agency under the CEQA review process because it is the agency with primary discretionary approval authority over the proposed modifications.  An analysis of potential adverse impacts that could result from the proposed refinery and distribution terminal modifications required to produce CARB Phase 3 gasoline was conducted and presented in several documents.  Summaries of the CEQA documents related to the Chevron – El Segundo Refinery CARB Phase 3 Clean Fuels Project are provided below.  These documents can be obtained by contacting the SCAQMD's Public Information Center at (909) 396-2039.

Notice of Preparation of an Environmental Impact Report (EIR) (SCAQMD, August 2000):  A Notice of Preparation (NOP) and Initial Study for the Chevron – El Segundo Refinery Phase 3 Clean Fuels Project were released for a 30-day public review and comment period on August 22, 2000. The Initial Study included a project description, project location, an environmental checklist, and a discussion of potential adverse environmental impacts.  The NOP solicited input from public agencies and other interested parties on the scope and content of the environmental information to be evaluated in the Draft EIR.

Draft EIR (SCAQMD, July 2001):  The Draft EIR was released for a 45-day public review and comment period on July 25, 2001. The Draft EIR included a comprehensive project description, a description of the existing environmental setting that could be adversely affected by the proposed project, analysis of potential adverse environmental impacts (including cumulative impacts), mitigation measures, project alternatives, and all other topics required by CEQA.  The Draft EIR also included a copy of the NOP and Initial Study, copies of comment letters received on the NOP and Initial Study, and responses to all comment letters received on the NOP and Initial Study.  It was concluded in the Draft EIR that the Chevron – El Segundo Refinery CARB Phase 3 Clean Fuels Project may generate significant adverse impacts, following mitigation, on the following environmental areas:  air quality, hazards, noise and transportation and circulation.

Final EIR (SCAQMD, November 2001):  The Final EIR was prepared by revising the Draft EIR to incorporate applicable updated information and to respond to comments received on the Draft EIR.  The Final EIR contained comment letters and responses to comments received on the Draft EIR.  The changes included in the Final EIR did not constitute significant new information relating to the environmental analysis or mitigation measures.  The Final EIR was certified on November 30, 2001.

Subsequent to the certification of the Final EIR for its CARB Phase 3 Clean Fuels Project, Chevron determined that implementation of Mitigation Measure H-2 was not practical and that revisions to the measure would make implementation of the mitigation measure feasible without comprising the level of mitigation intended by the initial measure.  Chevron proposes revisions to Mitigation Measure H-2, which addresses procedures and practices to reduce hazard impacts associated with an ethanol storage tank at the Montebello distribution terminal.  This Addendum has been prepared to demonstrate that the revisions to Mitigation Measure H-2 do not result in a change to the environmental analysis nor the conclusions of the Final EIR.  The increase in hazard risks associated with a catastrophic failure of the pentane and ethanol storage tanks is considered significant even after the implementation of Mitigation Measure H-2 as written in the Final EIR and as revised in this Addendum.

CEQA Guidelines (§15164(a) and §15162) allow a lead agency to prepare an Addendum to an EIR if all of the following conditions are met:

· Substantial changes to the project do not require major revisions to the previously prepared EIR due to the involvement of new significant environmental effects or a substantial increase in the severity of previously identified significant effects;

· Substantial changes with respect to the circumstances under which the project is undertaken do not require major revisions to the previous EIR due to the involvement of new significant environmental effects or a substantial increase in the severity of previously identified significant effects;

· No new mitigation measures or alternatives which are considered different from those analyzed in the EIR or which were previously found to not be feasible are identified;

· No new information of substantial importance becomes available which shows new significant effects or significant effects substantially more severe than previously discussed;

· Only minor technical changes or additions are necessary to make the EIR under consideration adequate under CEQA; and

· The changes to the EIR made by the Addendum do not raise important new issues about the significant effects on the environment.

An Addendum to the Final EIR is considered the appropriate CEQA document for revisions described in Section 4.0 – Environmental Impacts and Mitigation Measures, because:  (1) changes to the project or circumstances under which the project is undertaken do not require major revisions to the previously prepared EIR or substantially increase the severity of previously identified significant effects; (2) only minor changes to Mitigation Measure H-2 are necessary to make the EIR adequate under CEQA; (3) no technical changes or additions are necessary to make the EIR under consideration adequate under CEQA; and (4) the changes to the EIR made by the Addendum do not raise important new issues about the significant effects on the environment.  The revision of Mitigation Measure H-2 will not result in a change in the environmental impacts associated with the proposed pentane and ethanol tanks discussed and evaluated in the Final EIR. 

Based on the analysis in this document, the SCAQMD has determined that the currently proposed revision to Mitigation Measure H-2 of  Chevron – El Segundo Refinery CARB Phase 3 Clean Fuels Project Final EIR (November 2001) does not require preparation of a Subsequent or Supplemental EIR, and that an Addendum to the Final EIR may be prepared.

Section 2.0 of this document summarizes the Project Description contained in the Final EIR.  Section 3.0 briefly summarizes the existing environmental setting.  Section 4.0 describes the potential impacts associated with the proposed modification.  Section 5.0 presents the conclusions of this Addendum to the Final EIR for the Chevron - El Segundo Refinery CARB Phase 3 Clean Fuels Project.  Section 6.0 provides references used in the preparation of this Addendum.

2.0
PROJECT DESCRIPTION

The Final EIR for the Chevron-El Segundo CARB Phase 3 Clean Fuels Project (certified November 30, 2001) is a comprehensive environmental document which describes Chevron’s CARB Phase 3 Clean Fuels Project developed to comply with Executive Order D-5-99 which was signed by Governor Davis on March 25, 1999 and directs that MTBE be phased out of California’s gasoline no later than December 31, 2002.  Chevron’s CARB Phase 3 Clean Fuels Project involves making changes to the configuration of the Refinery by modifying existing process operating units, constructing and installing new equipment and providing additional ancillary facilities.  The primary objective of Chevron’s project is to provide a means for manufacturing gasoline that complies with the MTBE phase-out mandate and CARB Phase 3 gasoline specifications.  To meet the oxygenate requirements of the CARB Phase 3 specifications for gasoline without MTBE, the CARB Phase 3 Clean Fuels Project also involves the modification of the three distribution terminals in the cities of Montebello, Los Angeles (Van Nuys) and Huntington Beach to allow for ethanol blending into gasoline at the terminals. 

The proposed mitigation measure revision will not change the project description as presented in the Final EIR.
3.0
EXISTING ENVIRONMENTAL SETTING 

The existing Chevron Refinery is located within a developed portion of Los Angeles County.  The Refinery is surrounded on four sides by roads and is in an urban environment primarily characterized by industrial, commercial, residential, municipal and public facilities, and open space.  The Montebello, Van Nuys and Huntington Beach Terminals are located within developed portions of Los Angeles and Orange counties which are characterized by industrial, commercial, residential and open space/recreational uses.

All equipment described in this Addendum will be located within the existing perimeter of the Refinery and the Montebello, Van Nuys and Huntington Beach Terminals.

4.0
ENVIRONMENTAL IMPACTS AND MITIGATION MEASURES

A detailed hazards analysis for Chevron’s CARB Phase 3 Clean Fuels Project is included in Chapter 4, Hazards and Hazardous Materials of the November 2001 Final EIR (pages 4-44 through 4-75) and in Appendix D – Hazards Impact Calculations. The discussion below focuses on the portion of the Hazards analysis which is applicable to Mitigation Measure H-2. 

The Final EIR (SCAQMD, 2001) for the Chevron – El Segundo Refinery CARB Phase 3 Clean Fuels Project concluded that the new pentane sphere at the Refinery and the new ethanol tank at the Montebello Terminal have the potential to generate significant adverse environmental impacts.  No changes to Mitigation Measure H-2 related to the Refinery pentane sphere are proposed in this Addendum.  The proposed changes are only related to ethanol storage at the distribution terminals. 

At the Montebello Terminal a “worst-case” scenario of a complete tank rupture and spill to containment with subsequent fire was examined.  A heat level of five kilowatts per square meter (kw/m2) has been identified by the Environmental Protection Agency guidance document as a significance criterion.  Using this criterion, the impact distance for this scenario was calculated to be 196 meters, which extends offsite and was concluded to be significant.  The calculation included a containment dike 1.8 feet deep with sufficient volume to contain the tank contents plus an additional 17 percent.

To reduce the potential hazard risks from the new pentane storage sphere at the Refinery and the new ethanol tank at the Montebello Terminal, Mitigation Measure H-2 was included in the Final EIR.  While Mitigation Measure H-2 did not reduce the level of impact to an insignificant level, the measure reduced the severity of the hazard impact.  

Mitigation Measure H-2 presented in the Final EIR (November, 2001) is written as follows:

The following factors will help to reduce the risk of upset from the new pentane storage tank to be located at the Refinery.  They represent the application to new refinery equipment and processes of practices and procedures currently implemented at the Chevron facilities:

· 24-hour per day, seven day per week staffing;

· fire detectors;

· manual shutdown of liquid into or out of the pentane tank in case of fire, which will minimize the quantity of release; and

· high-pressure fire deluge systems and protective coatings for the pentane storage tank and support structures to reduce the possibility of BLEVEs caused by fires in the vicinity of these facilities.

The proposed revisions are designed to more accurately reflect the existing onsite operations and procedure which will provide Chevron with a mitigation measure that is practical to implement.  The revised Mitigation Measure H-2 includes the same procedures to reduce potential hazard risks associated with the pentane sphere located at the Refinery and modified requirements for the new ethanol tank located at the Montebello distribution terminal, as well as, the three tanks which will be converted to ethanol use at the Van Nuys and Huntington Beach distribution terminals.  

Mitigation Measure H-2 is proposed be revised to read as follows: 

The following equipment and processes practices and procedures will be implemented at the Chevron facilities to reduce the risk of upset from the new pentane storage sphere to be located at the Refinery and the ethanol storage tanks to be located at the Montebello, Van Nuys and Huntington Beach terminals:
Refinery

· 24-hour per day, seven day per week staffing;

· fire detectors;

· manual shutdown of liquid into or out of the pentane tank in case of fire, which will minimize the quantity of release; and

· high-pressure fire deluge systems and protective coatings for the pentane storage tank and support structures to reduce the possibility of boiling liquid expanding vapor explosions (BLEVEs) caused by fires in the vicinity of the refinery.

Terminals 

· The terminals will be staffed with operators and maintenance personnel approximately 20 hours per day and intermittently by drivers during the other hours;

· 24-hour per day remote monitoring of tank levels and pipelines conditions;

· manned tank switches during the transfer of ethanol into and out of the tanks;

· fire detectors;

· manual shutdown of liquid into or out of the ethanol tanks in case of fire, which will minimize the quantity of release; and

· foam fire suppression systems at the Van Nuys and Montebello terminals.
The Final EIR included the construction of a pentane sphere at the Refinery, a new ethanol tank at the Montebello Terminal, the conversion of two existing gasoline storage tanks to ethanol service at the Van Nuys Terminal and the conversion of one existing diesel fuel storage tank to ethanol service at the Huntington Beach Terminal.  The revisions to Mitigation Measure H-2 will not result in the modification and/or addition of new equipment or processes beyond those evaluated in the Final EIR.  In addition, the proposed revisions will not make significant effects substantially more severe than previously evaluated in the Final EIR.

The revisions to Mitigation Measure H-2 would make implementation of the mitigation measure feasible without comprising the level of risk reduction intended by the original measure.  As previously mentioned, the revisions to Mitigation Measure H-2 do not result in a change to the environmental analysis nor the conclusions of the Final EIR.  The increase in risk associated with a catastrophic failure of the pentane and ethanol storage tanks is considered significant even after the implementation of Mitigation Measure H-2 as written in the Final EIR and as revised in this Addendum.
5.0
CONCLUSIONS

The proposed revision to Mitigation Measure H-2 will have no effect on the conclusions regarding adverse environmental impacts contained in the November 2001 Final EIR (SCAQMD, 2001) for the Chevron – El Segundo Refinery CARB Phase 3 Clean Fuels Project, nor will it result in any new significant adverse impacts not already addressed in the November 2001 Final EIR.  In addition, the proposed revisions to Mitigation Measure H-2 will not make significant effects substantially more severe than previously evaluated in the November 2001 Final EIR.  Therefore, this Addendum has appropriately disclosed the potential impacts from the currently proposed revisions and will be included as part of the CEQA administrative record for the Chevron – El Segundo Refinery CARB Phase 3 Clean Fuels Project.
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